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The Honorable Brian Chavez
Ohio Senate Energy Committee
1 Capitol Square

Columbus, Ohio 43215

Chairman Chavez, Vice Chairman Landis, Ranking Member Smith, and members of the Senate
Energy Committee, thank you for the opportunity to provide proponent testimony for Senate Bill
298.

As an Ohio resident, I respectfully urge your support for the favorable report of Senate Bill 298
from the Senate Energy Committee. At a time when Ohio families and job creators are facing
rising electricity costs, it is critical that the Ohio General Assembly pursues innovative, proactive
solutions that expand options for managing those expenses.

Senate Bill 298 established a framework for remote power generation in Ohio. This legislation
allows customers like manufacturers, schools, hospitals, and local municipalities to receive credits
on their electric bills for power that is generated from off-site resources and connected to the same
distribution grid.

Senate Bill 298 will help incentivize distributed energy in Ohio. This distributed energy can help
bring down localized marginal prices during periods of price spikes in Ohio. I have brough a chart
to show an example of these price spikes in the Northern Virginia region of PJM which is a major
hub of data centers. As you can tell from the chart these spikes in Localized Marginal Prices can
happen in intervals as small as five minutes. These price spikes impact everyone’s bills who use
our grid. Localized generation from a multitude of power sources such as renewables, batteries or
fuel cells can help balance grids to help avoid these spikes which impact all consumers.

As Ohio continues to deal with interconnection queue delays for large-scale generation projects,
increasing demand from data centers, commonsense market-based solutions like Senate Bill 298
allow power generation to be put onto the grid now to help balance the fast pace of demand growth
from such things as data centers. By supporting smaller, distributed generation projects that can
be deployed more rapidly, this bill helps bring new power onto the grid in the near term, while
improving grid reliability and affordability in the long term.

Additionally, Senate Bill 298 strengthens Ohio’s economic competitiveness. As Ohio competes
with neighboring states in the Midwest for investment, access to affordable and reliable energy
remains a key factor in business investment decisions. Voluntary, market-driven policies that
support energy affordability and reliability are essential for driving job creation and long-term
economic growth.



For these reasons, and in light of continued increases in consumer utility costs, I respectfully urge
the Senate Energy Committee to support the favorable report of Senate Bill 298.

Thank you for the opportunity to submit proponent testimony, and I am happy to answer any
questions that you may have regarding my testimony and can be reached at
alexchapman@ridgecreekglobal.com.
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