l OHIO BUSINESS

BEFORE THE SENATE ENERGY COMMITTEE
PROPONENT TESTIMONY ON SENATE BILL 298

Chairman Chavez, Vice Chair Landis, Ranking Member Smith, and members of
the Senate Energy Committee, thank you for the opportunity to provide proponent
testimony on Senate Bill 298 (SB 298). My name is Kevin Shimp and | am a partner at
the law firm Dickinson Wright testifying on behalf of the Ohio Business Energy
Partnership.

Formed in 2024, the Ohio Business Energy Partnership is a business
organization of large energy users with a mission to increase access to carbon-free
energy in the Buckeye State. Our board members include Bath & Body Works, the Ohio
Chamber of Commerce, Connect Real Estate, the Greater Cleveland Partnership, and
the Ohio Environmental Council.

In support of this mission, we advocate for public policies that embrace free
market principles to strengthen Ohio’s competitive energy marketplace. Specifically, we
support policies that increase energy choices through a de-regulated market, invest in
transmission infrastructure to meet rising demand, remove regulatory barriers to in-state
generation, and increase reliability.

Senate Bill 298 takes meaningful steps to address many of these policy priorities
by expanding Ohio’s current virtual net metering law. The expansion of virtual net
metering to allow for remote power generation via an off-site generation facility will
bolster consumer energy choices because more businesses will have the capability to
produce their own electricity using their preferred fuel source.

The legislation also builds on the policies in House Bill 15 and Senate Bill 2.
Those bills gave Ohio’s largest businesses more choices on how to power their
operations by promoting policies that support adoption of behind the meter systems.
However, many companies are unable to pursue behind the meter generation due to
cost or land constraints. Adopting Senate Bill 298 will level this playing field and give all
businesses the same free market choices that behind the meter systems offer since a
company can tailor a remote power facility to meet their businesses’ unique operational
and sustainability objectives.

In addition to expanding energy options for Ohio businesses, Senate Bill 298 also
removes regulatory barriers to in-state generation. Currently, virtual net metering is
available in Ohio, but the state’s existing policies have hindered its adoption because
they place significant restraints on the practice. Those restraints have chilled private
investments in our state since businesses are unable to access remote generation
facilities to supply their power needs. Senate Bill 298 ameliorates this issue and should
spur free-market investments in Ohio by allowing businesses to access electricity from a
remote generation facility within their electric utility’s certified territory.



Importantly, the legislation also takes a balanced approach to its expansion of
virtual net metering by limiting the locations of these systems to rooftops, mine lands,
brownfields, and other similar industrial plots. Similarly, the bill caps the capacity of each
virtual net metering system while prohibiting their ability to serve more than one
customer.

These guardrails along with the legislation’s express statutory requirements that
prevent residential and large industrial customers from incurring any costs related to
virtual net metering will help ensure the deployment of any new remote power facilities
will prove beneficial to Ohio’s businesses, energy market, and communities.

In closing, the Ohio Business Energy Partnership urges this Committee to
favorably report Senate Bill 298 because its adoption will increase energy options for all
Ohio businesses and help support a vibrant energy market that is capable of meeting
the state’s growing demand.

Thank you for the opportunity to testify and | welcome any questions from
committee.



