
Considering the likely effects of hyperscale data center development in Ohio, regulations 
are woefully inadequate; what’s more, Ohio is subsidizing companies that need neither the 
money nor the incentive to build their data centers in Ohio as more and more states and 
communities are waking up to the downside of having data centers. 

In 2025, Ohio’s data center sales tax exemption resulted in over $1.5 billion in forgone state 
revenue – more than 11 times greater than initial estimates disclosed by the Ohio 
Department of Taxation. That sales tax exemption should be repealed. 

Since some companies have guaranteed tax exemptions, a tangible personal property tax 
should be considered to recoup some of the tax revenue. 

Nondisclosure agreements (NDAs) covering economic development conceal critical 
information about proposed development from the public, limiting or eliminating 
opportunities for residents to inform decisions before deals are made. In Wilmington, for 
example, NDAs concealed from the public vital information until it was too late to block the 
Amazon deal. Lawmakers ought to remember that they are agents of the people, not 
overlords. No agent has a right to conceal information from its principal. 

Data centers ought to be required to protect the public health and welfare by using the most 
effective commercially available pollution control measures, and the State ought to lead the 
way in promulgating either standards or recommendations to assist smaller communities in 
making wise decisions. Data center operators also ought to be required to post surety 
bonds so that, when their data centers become obsolete, the money to restore the land so 
that it can be used for other purposes is at hand. Do we really want to see rusting hulks of 
data center buildings that can’t even be torn down? 

At one time, we, the public, were told that we had to use compact fluorescent or LED light 
bulbs because incandescent lights, which were cheaper, longer lasting, and more 
appealing, used too much energy. Now, though, we seem to have no problem with building 
gigawatt data centers and passing on the higher rates to consumers. 

We were also told that the toilets we had to buy couldn’t use as much water as 
before—often necessitating two flushes—because, apparently, we were running out of 
water, but somehow it’s ok now to build data centers that use millions of gallons of water per 
year. 

Sometimes it seems as if the only thing that legislators care about is tax revenue, not what 
the citizens who elected them want. I hope that you will take a moment to consider that 
many of us citizens of Ohio do not want data centers unless they can be good 
neighbors—clean, quiet, dark neighbors who pay their own way. 


