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Chairman Cirino, Vice Chairman Chavez, Ranking Member Hicks Hudson and members of the
Senate Finance Committee. | greatly appreciate the opportunity to provide sponsor testimony in
support of SB 240 which is permissive legislation that would allow any county in Ohio the
ability to enact an excise tax, subject to the vote of the people, on the sale of adult use marijuana
to support artistic, cultural, and entertainment opportunities.

If enacted Senate Bill 240 would allow county governments to put an issue on the ballot to pass
an excise tax of up to 3% of the sale price of adult use marijuana. Those funds would need to be
used to sustain arts, culture, or entertainment activities within the jurisdiction, however the
county sees fit. The excise tax would need to be adopted by a majority of county voters through
a ballot measure before it could become law. The tax would sunset in ten years if it were not
reauthorized.

I would remind this Committee that the full Senate has already passed Seante Bill 240 once.
Back on December 6, 2023, this was a provision of our bipartisan Issue 2 re-write bill, House
Bill 86, which was never taken up by the Ohio House of Representatives. One of the reasons, |
believe, that this Chamber included this provision was that the legislation is 100% permissive —
both by the county government and the voters.

Senate Bill 240 is a proven model

Cuyahoga County voters had passed a similar legislation excise tax (30 cents a pack) on
cigarettes to fund arts and culture. It has always received strong support at the ballot box. It has
led to over $246 million in cultural investments in Cuyahoga County. The largest amount of
revenue that was generated from that original levy was $19,540,480 in 2008. But as tobacco
consumption decreased the amount of revenue has declined to $8,889,512 in 2024. This
legislation would provide a potential new way to support the creative arts economy in Cuyahoga
County but also across Ohio, if voters give their blessing.

Research supports the idea that the Creative Arts Economy can build community development
and grow local GDP

The Knight Foundation released a study in 2010 called “The Knight Soul of the Community —
why People Love Where They Live and Why It Matters — a National Perspective.” They



examined 26 cities across the United States for three years. They concluded that their “Study has
found a positive correlation between community attachment and local GDP growth.” They said
that “Community Attachment” had 3 major factors: 1. Aesthetics, 2. Openness and 3. Social
Offerings. Social Offerings included two things: 1. Vibrant Nightlife and 2. The Availability of
Arts and Cultural Opportunities.

This supports the premise that SB 240 will support local economic activity and therefore (as the
Knight study concluded) stimulate state and local GDP growth.

Another 2010 study reached the same conclusions. The ReMix study by Cleveland State
University. It also supported the Knight Foundation analysis that SB 240 would help grow the
broader economy.

The CSU study was an examination of the Northeast Ohio music industry and an analysis of
scholarly research on the topic. In the report’s Executive Summary, the authors wrote, “There is
a growing awareness of the economic impact that a creative and entrepreneurial workforce can
have on economic outcomes. Art, in all its forms, can provide a region with a “sticky,” or long
lasting, regional competitive advantage that is attractive to creative people.”

This month a new report by the National Independent Venue Association entitled The State of
Live report also concluded that the Ohio Creative Arts sector produced billions in economic
activity. According to the report, Ohio’s 268 independent venues and 44 independent music
festivals contributed $1.5 billion to Ohio’s GDP in 2024, They generated $3 billion in total
economic output, and served over 5 million fans. The industry directly employs over 10,000
people, and supports over 21,000 total jobs, generating over $950 million in wages and benefits
across the state. Ohio’s independent stages bring in $190 million in direct off-site tourism
dollars, and contribute over $122 million in state and local taxes.

Members of the Committee, | would ask you to favorably consider Seante Bill 240 as another
tool in the toolbox for Ohio counties to use at their discretion. There is research and a proven
track record that indicates that if the State of Ohio supports Ohio’s creative arts economy, quality
of life and economic activity will both increase. Which might explain why this body has already
favorably voted for this permissive legislation once. | would be happy to answer any questions
about SB 240 at this time.



