ROBERT SPRAGUE

OHIO TREASURER

Good afternoon Chairman Cirino, Vice Chair Chavez, Ranking Member Hicks-Hudson, and
members of the Senate Finance Committee. My name is Zach Prouty. | serve as the Deputy
Chief of Staff for Ohio Treasurer Robert Sprague. | am here today to give testimony on our
“Treasury Modernization” bill with Senator Roegner, Senate Bill 300.

As the state's banker and chief investment officer, the Treasurer's office manages state
revenue, provides for its investment, and serves as the custodian of public financial assets.
The office also issues bonds on behalf of the state and ensures timely payment of principal
and interest. For a bit of context, during fiscal year 2025, we deposited $95.5 billion into the
state treasury, actively managed three investment portfolios totaling $52 billion, as well as
an $8.8 billion debt portfolio, and served as custodian to approximately $288 billion.

The Treasurer’s office administers a variety of programs designed to support families,
businesses, and local governments across the Buckeye State. For instance, our Ohio
Market Access Program is a very popular credit enhancement program for local
government debt issuance. We recently launched our Buckeye Business Advantage Linked
Deposit program, which puts the Treasury’s balance sheet to use to extend below market
capital to Ohio small businesses. You all may be familiar with our most popular program,
Ag-LINK, which served over 4,000 Ohio farmers last year, saving them nearly $20 million in
interest expenses. In the three full years since our Ag-LINK modernization initiative, we
have saved Ohio farmers over $50 million. Ag-LINK offered special terms and lower interest
rates to those impacted by the drought and bird flu.

The Treasurer’s office has worked with Senator Roegner to sponsor this legislation to align
Ohio law with the more modern operations within the Ohio Treasurer’s office. These
proposed changes have been carefully crafted over the better part of the last two years to
update and modernize the remaining code provisions under the purview of the Treasurer’s
office. In total, this effort amends, enacts, or repeals nearly 40 code sections. | say
“remaining” code provisions, because this legislation builds on previous legislative
modernization efforts by the Treasurer’s office in both the 134th and 135th General
Assemblies.

In this bill, we do the following:

1) Modernize the statute to ensure the Treasurer has more flexibility with respect to
contracting for custodial services for increasingly complex investment portfolios.

2) Refine the operation of continuing education for our CPIM program to better align TOS
law and responsibilities with the AOS.

3) Align statute with actual operations with respect to responsibilities related to the use of
more modern anti-fraud payment methods.
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4) Mirror some aspects of state law to match county law, specifically for liability of TOS
employees. These changes reinforce that the appropriate judicial standard is the prudent
investor standard, which is the more modern approach to fiduciary liability.

5) Clean-up some provisions enacted in HB 96 and other technical changes to preexisting
statute.

We plan to include one final set of changes in an amendment at a future hearing, | am
happy to give a brief overview of those changes should the Committee desire it. Finally, |
want to thank our sponsor, Senator Roegner, for her work on this important and very in-the-
weeds legislation. Chairman Cirino and members of the Committee, thank you for allowing
me to testify today and | am happy to answer any questions.
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