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Chair Wilson, Vice Chair Lang, Ranking Member Craig, and members of the Senate Financial
Institutions, Insurance, and Technology Committee: thank you for the opportunity to
present sponsor testimony on House Bill 332.

Ohio is committed to growing our economy and supporting our businesses. House Bill 332
builds upon that commitment. It creates a linked deposit program to give small, defense-
oriented companies access to lower-cost capital while ensuring that taxpayer dollars are
never put at risk.

For those of you who may not be familiar with linked deposit programs, here’s a brief
explanation: the treasurer of state places funds with a financial institution, and part of the
interest the treasurer earns is used to reduce the rate on a loan to an eligible borrower. For
example, if a business qualifies for a loan at 7%, and the treasurer earns 3% on the deposit,
a portion of that 3% can be applied to the loan, reducing the burden on the business.

[ want to stress this point — the state is not on the hook. The treasurer simply deposits the
money. The bank makes the loan, applies its normal credit standards, and carries all the
default risk. If a borrower fails, the loss is on the lender, not the state.

House Bill 332 also puts clear guardrails in place. To qualify, a company must be
headquartered in Ohio for at least five years, keep more than half of its operations here, and
have less than $50 million in gross receipts in the prior year. They must also be in the
defense supply chain, meaning they’ve held, or currently hold, a contract or subcontract
with the U.S. armed forces or a federal agency that supports them.

These loans are required to be used here in Ohio to preserve or create jobs, and to grow the
business. They cannot run longer than five years, and the treasurer sets the maximum size.

At this point, I would like to turn it over to my joint sponsor, Representative Hiner.



