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Chair O’Brien, Vice Chair Gavarone, Ranking Member Smith, and members of the
House Ways and Means Committee. Thank you for the opportunity to testify in
support of Sub HB 186, one of the most important pieces of legislation we can
pass to address our property tax issue in Ohio. | appreciate Rep. Hoops, a fellow
former County Auditor, asking me to join him in this effort back in 2024. We have
spent over 13 months working on this legislation in coordination with many
people smarter than us to ensure that we get this right. I'd like to thank the
County Auditor’s Association, especially Chris Kline, the Department of Education
and Workforce, Department of Tax, LSC, and members of the school community
for their help on HB 186.

Rep. Hoops explained the problem specifically dealing with the 20 Mill Floor as a
reason for many of the spikes of unvoted taxes these past 5 years and the need
for this bill. | want to be very clear.

For purposes of the taxpayer, the intent is to separate and disconnect as best
possible rises in property values with rises in unvoted property taxes. We as a
legislature passed HB 920 to do this and the 20 Mill Floor Guaranteed Tax Rate
has put a hole right through that legislation.

HB 186 creates a credit on the tax bill which is the savings to the individual
property owner between the difference of their school payment at the full market
value increase in their property value (say 30%) and the inflation cap increase of
the GDP Inflation between their last revaluation and this one. The whole goal to
prevent spikes and level out increases to taxpayers.



For purposes of the school district, the intent is to allow revenue growth, but only
at what we can all agree they should receive, not more than inflation without a
vote. We will continue to see more and more schools reaching the 20 Mill
Guaranteed Tax Rate and we need a long-term solution to prevent the spikes of
unvoted taxes.

Rep. Hoops came up with the concept of applying this cap in 2026 so that all
properties which spiked due to the 20 Mill floor would see decreases in their bills
down to inflation at the same time. If not, counties like Ashtabula for example
who spiked in 2024 would need to wait until 2027 for changes, or counties like
Clark who are in a revaluation now, would need to wait until 2029 to see a
change. That is not acceptable.

The grand compromise to lower bills by $1.7 Billion over the next three years, that
is the difference between the market and inflation increases, we aim to keep
schools whole from the revenue they are getting in 2025 until their next
revaluation. This is roughly a $358 million amount in 2026 and a $104 million
figure in 2027 which we appropriate from the Sales Tax Holiday Fund, a fund
created to get tax dollar overages back to taxpayers. It was this grand
compromise by many in the House which caused a 11-1 Ways and Means vote
and 72 votes in the chamber.

Is this a silver bullet though, no. Is this the only bill needing passed on Property
Tax Reform, no. It is another of the many policies needed to help taxpayers. HB
186 will impact 3/4t™ of Ohio’s school districts and therefore many Ohioans. If
voters want to approve more than inflation in tax money to their local schools, we
don’t change that with this bill. We do however make the process more
accountable to the taxpayers and ensure never again will the last 5 years occur.

Thank you again for your time. We are happy to take questions on HB 186.



