Enhanced Capital

March 4, 2025

The Honorable Louis Blessing

Ohio Senate Ways and Means Committee
Senate Building

1 Capitol Square

First Floor, 143

Columbus, Ohio 43215

Chairman Blessing, Vice Chair Roegner, and Committee Members,

On behalf of Enhanced Capital, | would like to express our strong support for Senate Bill 110,
which would reauthorize the Ohio Rural Business Growth Program (RPGP). As an approved
rural business growth fund under the existing program rounds, we have seen first-hand the
RBGP's positive impact on small businesses in Ohio’s rural and smaller communities.

Enhanced Capital is a national impact investment firm. For more than 25 years, we have worked
with public and private sector partners to provide investment capital to small businesses and
projects that are underserved by traditional financing sources. Our investments across more
than 40 states have created or supported nearly 53,000 jobs.

Under the first two rounds of the RBGP, our firm alone has invested $72.4 million and created or
sustained more than 1,487 jobs in Ohio rural communities and small towns. Small businesses
are the lifeblood of our rural communities, and we are proud of our investments' impact.

Small businesses in rural communities face significant challenges when trying to access capital,
often due to limited banking infrastructure, lower population densities, and higher perceived
lending risks. Traditional financial institutions may be reluctant to extend credit to rural
entrepreneurs due to a lack of collateral, unpredictable revenue streams, and smaller market
sizes. Additionally, rural businesses often struggle with fewer local funding sources, such as
venture capital or angel investors, compared to their urban counterparts. Without adequate
funding, these businesses may struggle to expand, hire employees, or invest in new technology,
further limiting economic growth in these communities.

The RBGP is working to address these issues, and we have seen its impact. If another round of
the RBGP is authorized, we will be ready to continue strengthening rural Ohio.

Sincerely,

Andrew Eick
Principal





