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Chair Koehler, Vice-Chair Reynolds, Ranking Member Ingram, and members of the Senate
Workforce Development Committee, thank you for the opportunity to present proponent
testimony on House Bill 292, creating the Ohio Defense and Space Commission.

The Dayton Development Coalition is a regional economic development organization
whose mission is to support job creation and opportunity for the citizens of the Dayton
Region. In addition, the Dayton Development Coalition works closely with aerospace and
defense partners to promote Wright-Patterson Air Force Base and the Springfield Air
National Guard Base.

We commend Representative Mathews and Representative Santucci for sponsoring this
important piece of legislation that will strengthen Ohio’s defense industry, installations,
and military communities.

HB 292 creates the Ohio Defense and Space Commission which would oversee the
Defense Industry Expansion Program (OIEP) and Ohio Defense Fund (ODF). OIEP would be
a grant program supporting economic development related to the defense industry. ODF
would support the following:

e The development and construction of facilities including, but not limited to,
sensitive compartmented information facilities (SCIFs), for processing sensitive or
classified information.

e The development of defense-related government contracts for small businesses.

e Advocating and matching of grant programs to promote state defense military
projects.

Support for the defense industry is important for our region. The Dayton Development
Coalition region in western Ohio is greatly impacted by federal and military spending with
16% of our total economy tied to defense and $7.3 billion in direct military and federal
spending, according to JobsOhio’s Ohio Military & Federal Factbook 2025. This is driven by
Wright-Patterson Air Force Base (WPAFB), the state’s largest single site employer.
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The components of the Ohio Defense Fund would build upon the tradition of supporting
military and defense in this state. Constructing additional Sensitive Compartmented
Information Facility (SCIF) space in Ohio will strengthen national security and support the
state’s growing defense and intelligence footprint. Ohio is home to key military
installations, defense contractors, and research institutions. The National Air and Space
Intelligence Center (NASIC) and National Space Intelligence Center (NSIC) are the major
intelligence organizations on WPAFB. The Air Force Life Cycle Management Center
(AFLCMC) and Air Force Research Laboratory (AFRL) also utilize SCIF space for classified
work. Expanding SCIF capacity enables secure collaboration on classified projects,
attracts high-value federal and private sector investments, and enhances the state’s ability
to support missions critical to U.S. defense and intelligence. This infrastructure not only
bolsters operational readiness but also positions Ohio as a strategic hub for secure
innovation and national defense leadership.

Providing financial support to small defense businesses through the Ohio Defense Fund is
helpful for fostering innovation, maintaining national security, and ensuring a resilient
supply chain. These businesses often serve as agile and specialized contributors to
defense projects, offering cutting-edge technologies and niche capabilities. Strategic
financial assistance empowers these companies to invest in research and development,
obtain key government contracts, and compete effectively. Ultimately, supporting small
defense contractors strengthens the broader defense industrial base and enhances the
nation's ability to respond to evolving security threats.

The Defense Industry Expansion Program (OIEP) offers strategic investment in economic

development, such as infrastructure upgrades, to help diversify local economies, enable
seamless integration between military and community resources, and enhances mission
capability while reinforcing an installation’s role as a strategic asset within both national

defense and the local economy.

In closing, HB 292 takes the next step for Ohio. We are in the minority of states when it
comes to having a statewide defense commission or council focused on supporting
military assets. This commission advances Ohio's role in national defense, bringing
together military leaders, government officials, and industry stakeholders, to align
priorities, advocate for resources, and respond to federal defense initiatives. The Ohio
Defense and Space Commission will help protect and grow military missions, support
defense-related workforce development, and ensure communities near installations are
resilient and well-integrated.

Thank you for your consideration of House Bill 292 and | urge your support.



