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136th General Assembly

Regular Session Sub. H. B. No. 18

2025-2026

To amend sections 122.561, 131.43, 145.11, 169.05, 

742.11, 3307.15, 3309.15, and 5505.06 and to 

enact sections 113.052, 113.23, 113.231, and 

113.232 of the Revised Code to address 

investments in exchange-traded products by the 

state retirement systems, to create a Ohio 

Strategic Reserve Fund, to permit the Treasurer 

of State to invest interest earnings from 

certain state funds in digital assets, and to 

name this act the Ohio Strategic Reserve Act.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That sections 122.561, 131.43, 145.11, 169.05, 

742.11, 3307.15, 3309.15, and 5505.06 be amended and sections 

113.052, 113.23, 113.231, and 113.232 of the Revised Code be 

enacted to read as follows:

Sec. 113.052.   The treasurer of state, in the custodial   

management of funds, may acquire, exchange, sell, supervise, 

manage, or retain any investment that a prudent investor 

exercising reasonable care, skill, and caution would acquire, 

exchange, sell, supervise, manage, or retain in light of the 
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purposes, terms, distribution requirements, and other 

circumstances then prevailing for the fund, and taking into 

consideration the investment of all fund assets, as opposed to a 

single investment.

Sec. 113.23.   As used in sections 113.23 to 113.232 of the   

Revised Code:

(A) "Digital asset" means a virtual currency, 

cryptocurrency, native electronic asset, stablecoin, non-

fungible token, or any other digital-only asset that confers 

economic, proprietary, or access rights or powers.

(B) "Exchange-traded product" means any financial 

instrument that is duly registered and authorized for listing by 

the United States securities and exchange commission on an 

exchange registered as a national securities exchange under 

section 6 of the "Securities Exchange Act of 1934," 15 U.S.C. 

78f, or duly self-certified and authorized for trading by the 

United States commodities futures trading commission, that is 

traded on an exchange regulated by the United States government, 

and derives its value from an underlying pool of assets such as 

stocks, bonds, commodities, or indexes.

(C) "Private key" means a unique element of cryptographic 

data used for signing transactions on a blockchain that is known 

to the owner of the unique element.

(D) "Secure custody solution" means a technological 

product or blended product and service that has all of the 

following characteristics:

(1) The private keys that secure digital assets are 

exclusively known and accessible by the government entity.

(2) The private keys that secure digital assets are 
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exclusively contained within an encrypted environment and are 

accessible only via end-to-end encrypted channels.

(3) The private keys that secure digital assets are never 

contained by, accessible by, or controllable via a smartphone.

(4) Any hardware that contains the private keys that 

secure digital assets is maintained in at least two 

geographically diversified specially designated secure data 

centers.

(5) The secure custody solution enforces a multi-party 

governance structure for authorizing transactions, enforces user 

access controls, and logs all user-initiated actions.

(6) The provider of the secure custody solution has 

implemented a disaster recovery protocol that ensures customer 

access to digital assets in the event the provider becomes 

unavailable.

(7) The secure custody solution undergoes regular code 

audits and penetration testing from audit firms, and any 

identified vulnerabilities are promptly remedied.

(E) "Qualified custodian" means any federal or state-

chartered bank, trust company, or a company regulated by the 

state that has custody of a digital asset for an exchange-traded 

product.

Sec. 113.231.   (A) The Ohio strategic reserve fund is   

created, which shall be in the custody of the treasurer of state 

but shall not be part of the state treasury. The fund shall 

consist of the following:

(1) Deposits required by sections 122.561, 131.43, and 

169.05 of the Revised Code;
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(2) Money appropriated to the fund by the general 

assembly;

(3) Digital assets acquired as investments under this 

section;

(4) Investment earnings and other interest or rewards 

earned by the fund and the assets of the fund, including both of 

the following:

(a) Digital assets or earnings derived from a fork of a 

distributed ledger;

(b) Digital assets or earnings distributed pursuant to an 

airdrop to the state's cryptocurrency address.

(5) Gifts, grants, and other donations to the fund.

(B) The treasurer of state may invest or execute 

transactions with all or part of the Ohio strategic reserve fund 

in any of the following:

(1) Any classification of obligation listed in section 

135.143 of the Revised Code, provided that the obligation shall 

have a duration of not more than ten years;

(2) A digital asset exchange-traded product issued by an 

investment company registered under Chapter 1707. of the Revised 

Code;

(3) Digital assets that have an average market 

capitalization of at least seven hundred fifty billion dollars 

over the preceding twelve months, as determined by the treasurer 

of state.

(C) Notwithstanding any contrary provision of section 

113.05 of the Revised Code, a digital asset acquired as an 
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investment of the Ohio strategic reserve fund shall be kept in 

one of the following ways:

(1) On behalf of the state by a qualified custodian 

contracted by the treasurer of state;

(2) In the form of an exchange-traded product issued by an 

investment company registered under Chapter 1707. of the Revised 

Code.

(D) The treasurer of state may loan the assets acquired as 

an investment under this section to bring further returns to the 

Ohio strategic reserve fund if the treasurer of state determines 

that the loan does not increase the financial risk of the 

investment.

(E) Not later than December 31 of each even-numbered year, 

the treasurer of state shall submit to the general assembly, in 

accordance with section 101.68 of the Revised Code, and publish 

on the treasurer of state's web site, a report that includes all 

of the following:

(1) A detailed accounting of all assets of the Ohio 

strategic reserve fund as of the last day of the preceding 

fiscal biennium;

(2) An estimate of the monetary value of those assets in 

United States dollars;

(3) A comparison of the information and data described in 

divisions (E)(1) and (2) of this section over the lifetime of 

the Ohio strategic reserve fund;

(4) A description of the actions taken by the treasurer of 

state to administer and manage the fund during the preceding 

fiscal biennium.
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(F) The treasurer of state may contract with investment 

advisors, investment managers, qualified custodians, and other 

service providers for the management of the Ohio strategic 

reserve fund.

Sec. 113.232.   The Ohio strategic reserve authority is   

created. The authority shall advise the treasurer of state 

regarding the administration and management of the Ohio 

strategic reserve fund under section 113.231 of the Revised 

Code, including approval of policies relating to investment 

objectives, asset allocations, and administration of the fund. 

The authority shall meet at the call of the chair and may 

conduct virtual meetings. The authority shall consist of the 

following members:

(A) The treasurer of state, who shall serve as the 

chairperson of the authority;

(B) The auditor of state;

(C) The director of the office of budget and management;

(D) An appointee of the president of the senate, who shall 

be an investment designee who is a resident of this state and 

has direct experience in the management, analysis, supervision, 

or investment of assets;

(E) An appointee of the speaker of the house of 

representatives, who shall be an investment designee who is a 

resident of this state and has direct experience in the 

management, analysis, supervision, or investment of assets.

Sec. 122.561. The mortgage insurance fund of the director 

of development services is hereby created to consist of all 

money allocated by the director from the proceeds of the sale of 

any issue of revenue bonds, to the extent and subject to the 
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conditions provided in the proceedings authorizing such bonds or 

in the trust agreements securing such bonds, for the purpose of 

insuring mortgage payments pursuant to section 122.451 of the 

Revised Code, all grants and contributions made to the director 

for such purpose, all moneys deposited or credited to the 

mortgage insurance fund pursuant to section 169.05 of the 

Revised Code, all other moneys and property designated by the 

director and by law for such purpose, all mortgage insurance 

premiums charged and collected as provided in this section, and 

all receipts and proceeds from the sale, disposal, lease, or 

rental of real or personal property which the director may hold 

as a result of a default in an insured mortgage. The director 

shall fix mortgage insurance premiums for the insurance of 

mortgage payments pursuant to section 122.451 of the Revised 

Code, to be computed as a percentage of the principal obligation 

of the mortgage outstanding at the beginning of each mortgage 

year. Such insurance premiums shall not be more than three per 

cent per annum of the outstanding principal obligation, and 

shall be calculated on the basis of all pertinent available 

data. Such premiums shall be payable by the mortgagors or the 

mortgagees in such manner as is prescribed by the director. The 

amount of premium need not be uniform among the various 

mortgages insured. The director may provide for the custody, 

investment, and use of the unclaimed funds trust fund created by 

section 169.05 of the Revised Code and all mortgage insurance 

premiums, including the payment therefrom of the expenses and 

costs of the director in insuring mortgage payments pursuant to 

section 122.451 of the Revised Code. Any financial statements or 

financial data submitted to the director or the controlling 

board in connection with any application for the insurance of 

mortgage payments, or any information taken from such statements 

or data, is not open to public inspection. Five per cent of any 
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interest earned by the fund shall be credited to the Ohio 

strategic reserve fund under section 113.231 of the Revised 

Code.

Sec. 131.43. There is hereby created in the state treasury 

the budget stabilization fund. All Ten per cent of all 

investment earnings of the fund shall be credited to the Ohio 

strategic reserve fund under section 113.231 of the Revised 

Code, with the remainder credited to the budget stabilization 

fund. It is the intent of the general assembly to maintain an 

amount of money in the budget stabilization fund that amounts to 

approximately ten per cent of the general revenue fund revenues 

for the preceding fiscal year. The governor shall include in the 

state budget the governor submits to the general assembly under 

section 107.03 of the Revised Code proposals for transfers 

between the general revenue fund and the budget stabilization 

fund for the ensuing fiscal biennium. The balance in the fund 

may be combined with the balance in the general revenue fund for 

purposes of cash management. 

Sec. 145.11. (A) The members of the public employees 

retirement board shall be the trustees of the funds created by 

section 145.23 of the Revised Code. The board shall have full 

power to invest the funds. The board and other fiduciaries shall 

discharge their duties with respect to the funds solely in the 

interest of the participants and beneficiaries; for the 

exclusive purpose of providing benefits to participants and 

their beneficiaries and defraying reasonable expenses of 

administering the public employees retirement system; with care, 

skill, prudence, and diligence under the circumstances then 

prevailing that a prudent person acting in a like capacity and 

familiar with these matters would use in the conduct of an 

enterprise of a like character and with like aims; and by 
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diversifying the investments of the system so as to minimize the 

risk of large losses, unless under the circumstances it is 

clearly prudent not to do so.

The board, in accordance with its fiduciary duties 

described under this section, shall make investment decisions 

with the sole purpose of maximizing the return on its 

investments. The board shall not make an investment decision 

with the primary purpose of influencing any social or 

environmental policy or attempting to influence the governance 

of any corporation.

Nothing in this section shall be construed to prohibit the 

board from investing in an exchange-traded product as defined in 

section 113.23 of the Revised Code.

To facilitate investment of the funds, the board may 

establish a partnership, trust, limited liability company, 

corporation, including a corporation exempt from taxation under 

the Internal Revenue Code, 100 Stat. 2085, 26 U.S.C. 1, as 

amended, or any other legal entity authorized to transact 

business in this state.

(B) In exercising its fiduciary responsibility with 

respect to the investment of the funds, it shall be the intent 

of the board to give consideration to investments that enhance 

the general welfare of the state and its citizens where the 

investments offer quality, return, and safety comparable to 

other investments currently available to the board. In 

fulfilling this intent, equal consideration shall also be given 

to investments otherwise qualifying under this section that 

involve minority owned and controlled firms and firms owned and 

controlled by women, either alone or in joint venture with other 

firms.
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The board shall adopt, in regular meeting, policies, 

objectives, or criteria for the operation of the investment 

program that include asset allocation targets and ranges, risk 

factors, asset class benchmarks, time horizons, total return 

objectives, and performance evaluation guidelines. In adopting 

policies and criteria for the selection of agents with whom the 

board may contract for the administration of the funds, the 

board shall comply with sections 145.114 and 145.116 of the 

Revised Code and shall also give equal consideration to minority 

owned and controlled firms, firms owned and controlled by women, 

and ventures involving minority owned and controlled firms and 

firms owned and controlled by women that otherwise meet the 

policies and criteria established by the board. Amendments and 

additions to the policies and criteria shall be adopted in 

regular meeting. The board shall publish its policies, 

objectives, and criteria under this provision no less often than 

annually and shall make copies available to interested parties.

The board shall not adopt a policy, or take any action to 

promote a policy, under which the board makes investment 

decisions with the primary purpose of influencing any social or 

environmental policy or attempting to influence the governance 

of any corporation.

When reporting on the performance of investments, the 

board shall comply with the performance presentation standards 

established by the association for investment management and 

research.

(C) All investments shall be purchased at current market 

prices and the evidences of title of the investments shall be 

placed in the hands of the treasurer of state, who is hereby 

designated as custodian thereof, or in the hands of the 

254

255

256

257

258

259

260

261

262

263

264

265

266

267

268

269

270

271

272

273

274

275

276

277

278

279

280

281

282

283



Sub. H. B. No. 18  Page 11
l_136_0174-3

treasurer of state's authorized agent. Evidences of title of the 

investments so purchased may be deposited by the treasurer of 

state for safekeeping with an authorized agent, selected by the 

treasurer of state, who is a qualified trustee under section 

135.18 of the Revised Code. The treasurer of state or the agent 

shall collect the principal, dividends, distributions, and 

interest thereon as they become due and payable and place them 

when so collected into the custodial funds.

The treasurer of state shall pay for investments purchased 

by the retirement board on receipt of written or electronic 

instructions from the board or the board's designated agent 

authorizing the purchase and pending receipt of the evidence of 

title of the investment by the treasurer of state or the 

treasurer of state's authorized agent. The board may sell 

investments held by the board, and the treasurer of state or the 

treasurer of state's authorized agent shall accept payment from 

the purchaser and deliver evidence of title of the investment to 

the purchaser on receipt of written or electronic instructions 

from the board or the board's designated agent authorizing the 

sale, and pending receipt of the moneys for the investments. The 

amount received shall be placed in the custodial funds. The 

board and the treasurer of state may enter into agreements to 

establish procedures for the purchase and sale of investments 

under this division and the custody of the investments.

(D) No purchase or sale of any investment shall be made 

under this section except as authorized by the public employees 

retirement board.

(E) Any statement of financial position distributed by the 

board shall include the fair value, as of the statement date, of 

all investments held by the board under this section.
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Sec. 169.05. (A) Every holder required to file a report 

under section 169.03 of the Revised Code shall, at the time of 

filing, pay to the director of commerce ten per cent of the 

aggregate amount of unclaimed funds as shown on the report, 

except for aggregate amounts of fifty dollars or less in which 

case one hundred per cent shall be paid. The funds may be 

deposited by the director in the state treasury to the credit of 

the unclaimed funds trust fund, which is hereby created, or 

placed with a financial organization. Any Five per cent of any 

interest earned on money in the trust fund shall be credited to 

the Ohio strategic reserve fund under section 113.231 of the 

Revised Code, with the remainder credited to the trust fund. The 

remainder of the aggregate amount of unclaimed funds as shown on 

the report, plus earnings accrued to date of payment to the 

director, shall, at the option of the director, be retained by 

the holder or paid to the director for deposit as agent for the 

mortgage funds with a financial organization as defined in 

section 169.01 of the Revised Code, with the funds to be in 

income-bearing accounts to the credit of the mortgage funds, or 

the holder may enter into an agreement with the director 

specifying the obligations of the United States in which funds 

are to be invested, and agree to pay the interest on the 

obligations to the state. Holders retaining any funds not in 

obligations of the United States shall enter into an agreement 

with the director specifying the classification of income-

bearing account in which the funds will be held and pay the 

state interest on the funds at a rate equal to the prevailing 

market rate for similar funds. Moneys that the holder is 

required to pay to the director rather than to retain may be 

deposited with the treasurer of state, or placed with a 

financial organization. 
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Securities and other intangible property transferred to 

the director shall, within a reasonable time, be converted to 

cash and the proceeds deposited as provided for other funds. 

One-half of the funds evidenced by agreements, in income-

bearing accounts, or on deposit with the treasurer of state 

shall be allocated on the records of the director to the 

mortgage insurance fund created by section 122.561 of the 

Revised Code. Out of the remaining half, after allocation of 

sufficient moneys to the minority business bonding fund to meet 

the provisions of division (B) of this section, the remainder 

shall be allocated on the records of the director to the housing 

development fund created by division (A) of section 175.11 of 

the Revised Code. 

(B) The director shall serve as agent for the director of 

development and as agent for the Ohio housing finance agency in 

making deposits and withdrawals and maintaining records 

pertaining to the minority business bonding fund created by 

section 122.88 of the Revised Code, the mortgage insurance fund, 

and the housing development fund created by section 175.11 of 

the Revised Code. Funds from the mortgage insurance fund are 

available to the director of development when those funds are to 

be disbursed to prevent or cure, or upon the occurrence of, a 

default of a mortgage insured pursuant to section 122.451 of the 

Revised Code. Funds from the housing development fund are 

available upon request to the Ohio housing finance agency, in an 

amount not to exceed the funds allocated on the records of the 

director, for the purposes of section 175.05 of the Revised 

Code. Funds from the minority business bonding fund are 

available to the director of development upon request to pay 

obligations on bonds the director writes pursuant to section 

122.88 of the Revised Code; except that, unless the general 
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assembly authorizes additional amounts, the total maximum amount 

of moneys that may be allocated to the minority business bonding 

fund under this division is ten million dollars. 

When funds are to be disbursed, the appropriate agency 

shall call upon the director to transfer the necessary funds to 

it. The director shall first withdraw the funds paid by the 

holders and deposited with the treasurer of state or in a 

financial institution as agent for the funds. Whenever these 

funds are inadequate to meet the request, the director shall 

provide for a withdrawal of funds, within a reasonable time and 

in the amount necessary to meet the request, from financial 

institutions in which the funds were retained or placed by a 

holder and from other holders who have retained funds, in an 

equitable manner as the director prescribes. In the event that 

the amount to be withdrawn from any one holder is less than five 

hundred dollars, the amount to be withdrawn is at the director's 

discretion. The director shall then transfer to the agency the 

amount of funds requested. 

Funds deposited in the unclaimed funds trust fund are 

subject to call by the director when necessary to pay claims the 

director allows under section 169.08 of the Revised Code, in 

accordance with the director's rules, to defray the necessary 

costs of making publications this chapter requires and to pay 

other operating and administrative expenses the department of 

commerce incurs in the administration and enforcement of this 

chapter. 

The unclaimed funds trust fund shall be assessed a 

proportionate share of the administrative costs of the 

department of commerce in accordance with procedures the 

director of commerce prescribes. The assessment shall be paid 
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from the unclaimed funds trust fund to the division of 

administration fund. 

(C) Earnings on the accounts in financial organizations to 

the credit of the mortgage funds shall, at the option of the 

financial organization, be credited to the accounts at times and 

at rates as earnings are paid on other accounts of the same 

classification held in the financial organization or paid to the 

director. The director shall be notified annually, and at other 

times as the director may request, of the amount of the earnings 

credited to the accounts. Interest on unclaimed funds a holder 

retains shall be paid to the director or credited as specified 

in the agreement under which the organization retains the funds. 

Interest payable to the director under an agreement to invest 

unclaimed funds in income-bearing accounts or obligations of the 

United States shall be paid annually by the holder to the 

director. Any earnings or interest the director receives under 

this division shall be deposited in and credited to the mortgage 

funds. 

Sec. 742.11. (A) The members of the board of trustees of 

the Ohio police and fire pension fund shall be the trustees of 

the funds created by section 742.59 of the Revised Code. The 

board shall have full power to invest the funds. The board and 

other fiduciaries shall discharge their duties with respect to 

the funds solely in the interest of the participants and 

beneficiaries; for the exclusive purpose of providing benefits 

to participants and their beneficiaries and defraying reasonable 

expenses of administering the Ohio police and fire pension fund; 

with care, skill, prudence, and diligence under the 

circumstances then prevailing that a prudent person acting in a 

like capacity and familiar with these matters would use in the 

conduct of an enterprise of a like character and with like aims; 
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and by diversifying the investments of the disability and 

pension fund so as to minimize the risk of large losses, unless 

under the circumstances it is clearly prudent not to do so.

The board, in accordance with its fiduciary duties 

described under this section, shall make investment decisions 

with the sole purpose of maximizing the return on its 

investments. The board shall not make an investment decision 

with the primary purpose of influencing any social or 

environmental policy or attempting to influence the governance 

of any corporation.

Nothing in this section shall be construed to prohibit the 

board from investing in an exchange-traded product as defined in 

section 113.23 of the Revised Code.

To facilitate investment of the funds, the board may 

establish a partnership, trust, limited liability company, 

corporation, including a corporation exempt from taxation under 

the Internal Revenue Code, 100 Stat. 2085, 26 U.S.C.A. 1, as 

amended, or any other legal entity authorized to transact 

business in this state.

(B) In exercising its fiduciary responsibility with 

respect to the investment of the funds, it shall be the intent 

of the board to give consideration to investments that enhance 

the general welfare of the state and its citizens where the 

investments offer quality, return, and safety comparable to 

other investments currently available to the board. In 

fulfilling this intent, equal consideration shall be given to 

investments otherwise qualifying under this section that involve 

minority owned and controlled firms and firms owned and 

controlled by women, either alone or in joint venture with other 

firms.
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The board shall adopt, in regular meeting, policies, 

objectives, or criteria for the operation of the investment 

program that include asset allocation targets and ranges, risk 

factors, asset class benchmarks, time horizons, total return 

objectives, and performance evaluation guidelines. In adopting 

policies and criteria for the selection of agents with whom the 

board may contract for the administration of the funds, the 

board shall comply with sections 742.114 and 742.116 of the 

Revised Code and shall also give equal consideration to minority 

owned and controlled firms, firms owned and controlled by women, 

and joint ventures involving minority owned and controlled firms 

and firms owned and controlled by women that otherwise meet the 

policies and criteria established by the board. Amendments and 

additions to the policies and criteria shall be adopted in 

regular meeting. The board shall publish its policies, 

objectives, and criteria under this provision no less often than 

annually and shall make copies available to interested parties.

The board shall not adopt a policy, or take any action to 

promote a policy, under which the board makes investment 

decisions with the primary purpose of influencing any social or 

environmental policy or attempting to influence the governance 

of any corporation.

When reporting on the performance of investments, the 

board shall comply with the performance presentation standards 

established by the association for investment management and 

research.

(C) All bonds, notes, certificates, stocks, or other 

evidences of investments purchased by the board shall be 

delivered to the treasurer of state, who is hereby designated as 

custodian thereof, or to the treasurer of state's authorized 
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agent, and the treasurer of state or the agent shall collect the 

principal, interest, dividends, and distributions that become 

due and payable and place them when so collected into the 

custodial funds. Evidences of title of the investments may be 

deposited by the treasurer of state for safekeeping with an 

authorized agent, selected by the treasurer of state, who is a 

qualified trustee under section 135.18 of the Revised Code. The 

treasurer of state shall pay for the investments purchased by 

the board on receipt of written or electronic instructions from 

the board or the board's designated agent authorizing the 

purchase and pending receipt of the evidence of title of the 

investment by the treasurer of state or the treasurer of state's 

authorized agent. The board may sell investments held by the 

board, and the treasurer of state or the treasurer of state's 

authorized agent shall accept payment from the purchaser and 

deliver evidence of title of the investment to the purchaser on 

receipt of written or electronic instructions from the board or 

the board's designated agent authorizing the sale, and pending 

receipt of the moneys for the investments. The amount received 

shall be placed into the custodial funds. The board and the 

treasurer of state may enter into agreements to establish 

procedures for the purchase and sale of investments under this 

division and the custody of the investments.

(D) All of the board's business shall be transacted, all 

its funds shall be invested, all warrants for money drawn and 

payments shall be made, and all of its cash, securities, and 

other property shall be held, in the name of the board or its 

nominee, provided that nominees are authorized by board 

resolution for the purpose of facilitating the ownership and 

transfer of investments.

(E) No purchase or sale of any investment shall be made 
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under this section except as authorized by the board of trustees 

of the Ohio police and fire pension fund.

(F) Any statement of financial position distributed by the 

board shall include the fair value, as of the statement date, of 

all investments held by the board under this section.

Sec. 3307.15. (A) The members of the state teachers 

retirement board shall be the trustees of the funds created by 

section 3307.14 of the Revised Code. The board shall have full 

power to invest the funds. The board and other fiduciaries shall 

discharge their duties with respect to the funds solely in the 

interest of the participants and beneficiaries; for the 

exclusive purpose of providing benefits to participants and 

their beneficiaries and defraying reasonable expenses of 

administering the system; with care, skill, prudence, and 

diligence under the circumstances then prevailing that a prudent 

person acting in a like capacity and familiar with these matters 

would use in the conduct of an enterprise of a like character 

and with like aims; and by diversifying the investments of the 

system so as to minimize the risk of large losses, unless under 

the circumstances it is clearly prudent not to do so.

The board, in accordance with its fiduciary duties 

described under this section, shall make investment decisions 

with the sole purpose of maximizing the return on its 

investments. The board shall not make an investment decision 

with the primary purpose of influencing any social or 

environmental policy or attempting to influence the governance 

of any corporation.

Nothing in this section shall be construed to prohibit the 

board from investing in an exchange-traded product as defined in 

section 113.23 of the Revised Code.
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To facilitate investment of the funds, the board may 

establish a partnership, trust, limited liability company, 

corporation, including a corporation exempt from taxation under 

the Internal Revenue Code, 100 Stat. 2085, 26 U.S.C. 1, as 

amended, or any other legal entity authorized to transact 

business in this state.

(B) In exercising its fiduciary responsibility with 

respect to the investment of the funds, it shall be the intent 

of the board to give consideration to investments that enhance 

the general welfare of the state and its citizens where the 

investments offer quality, return, and safety comparable to 

other investments currently available to the board. In 

fulfilling this intent, equal consideration shall also be given 

to investments otherwise qualifying under this section that 

involve minority owned and controlled firms and firms owned and 

controlled by women, either alone or in joint venture with other 

firms.

The board shall adopt, in regular meeting, policies, 

objectives, or criteria for the operation of the investment 

program that include asset allocation targets and ranges, risk 

factors, asset class benchmarks, time horizons, total return 

objectives, and performance evaluation guidelines. In adopting 

policies and criteria for the selection of agents with whom the 

board may contract for the administration of the funds, the 

board shall comply with sections 3307.152 and 3307.154 of the 

Revised Code and shall also give equal consideration to minority 

owned and controlled firms, firms owned and controlled by women, 

and ventures involving minority owned and controlled firms and 

firms owned and controlled by women that otherwise meet the 

policies and criteria established by the board. Amendments and 

additions to the policies and criteria shall be adopted in 
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regular meeting. The board shall publish its policies, 

objectives, and criteria under this provision no less often than 

annually and shall make copies available to interested parties.

The board shall not adopt a policy, or take any action to 

promote a policy, under which the board makes investment 

decisions with the primary purpose of influencing any social or 

environmental policy or attempting to influence the governance 

of any corporation.

When reporting on the performance of investments, the 

board shall comply with the performance presentation standards 

established by the CFA institute.

(C) All bonds, notes, certificates, stocks, or other 

evidences of investments purchased by the board shall be 

delivered to the treasurer of state, who is hereby designated as 

custodian thereof, or to the treasurer of state's authorized 

agent, and the treasurer of state or the agent shall collect the 

principal, interest, dividends, and distributions that become 

due and payable and place them when so collected into the 

custodial funds. Evidences of title of the investments may be 

deposited by the treasurer of state for safekeeping with an 

authorized agent, selected by the treasurer of state, who is a 

qualified trustee under section 135.18 of the Revised Code. The 

treasurer of state shall pay for the investments purchased by 

the board on receipt of written or electronic instructions from 

the board or the board's designated agent authorizing the 

purchase and pending receipt of the evidence of title of the 

investment by the treasurer of state or the treasurer of state's 

authorized agent. The board may sell investments held by the 

board, and the treasurer of state or the treasurer of state's 

authorized agent shall accept payment from the purchaser and 
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deliver evidence of title of the investment to the purchaser on 

receipt of written or electronic instructions from the board or 

the board's designated agent authorizing the sale, and pending 

receipt of the moneys for the investments. The amount received 

shall be placed into the custodial funds. The board and the 

treasurer of state may enter into agreements to establish 

procedures for the purchase and sale of investments under this 

division and the custody of the investments.

(D) No purchase or sale of any investment shall be made 

under this section except as authorized by the board.

(E) Any statement of financial position distributed by the 

board shall include the fair value, as of the statement date, of 

all investments held by the board under this section.

Sec. 3309.15. (A) The members of the school employees 

retirement board shall be the trustees of the funds created by 

section 3309.60 of the Revised Code. The board shall have full 

power to invest the funds. The board and other fiduciaries shall 

discharge their duties with respect to the funds solely in the 

interest of the participants and beneficiaries; for the 

exclusive purpose of providing benefits to participants and 

their beneficiaries and defraying reasonable expenses of 

administering the school employees retirement system; with care, 

skill, prudence, and diligence under the circumstances then 

prevailing that a prudent person acting in a like capacity and 

familiar with such matters would use in the conduct of an 

enterprise of a like character and with like aims; and by 

diversifying the investments of the system so as to minimize the 

risk of large losses, unless under the circumstances it is 

clearly prudent not to do so. 

The board, in accordance with its fiduciary duties 
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described under this section, shall make investment decisions 

with the sole purpose of maximizing the return on its 

investments. The board shall not make an investment decision 

with the primary purpose of influencing any social or 

environmental policy or attempting to influence the governance 

of any corporation.

Nothing in this section shall be construed to prohibit the 

board from investing in an exchange-traded product as defined in 

section 113.23 of the Revised Code.

The board may establish a partnership, trust, limited 

liability company, corporation, including a corporation exempt 

from taxation under the Internal Revenue Code, 100 Stat. 2085, 

26 U.S.C.A. 1, as amended, or any other legal entity authorized 

to transact business in this state.

(B) In exercising its fiduciary responsibility with 

respect to the investment of the funds, it shall be the intent 

of the board to give consideration to investments that enhance 

the general welfare of the state and its citizens where the 

investments offer quality, return, and safety comparable to 

other investments currently available to the board. In 

fulfilling this intent, equal consideration shall also be given 

to investments otherwise qualifying under this section that 

involve minority owned and controlled firms and firms owned and 

controlled by women, either alone or in joint venture with other 

firms.

The board shall adopt, in regular meeting, policies, 

objectives, or criteria for the operation of the investment 

program that include asset allocation targets and ranges, risk 

factors, asset class benchmarks, time horizons, total return 

objectives, and performance evaluation guidelines. In adopting 
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policies and criteria for the selection of agents with whom the 

board may contract for the administration of the funds, the 

board shall comply with sections 3309.157 and 3309.159 of the 

Revised Code and shall also give equal consideration to minority 

owned and controlled firms, firms owned and controlled by women, 

and ventures involving minority owned and controlled firms and 

firms owned and controlled by women that otherwise meet the 

policies and criteria established by the board. Amendments and 

additions to the policies and criteria shall be adopted in 

regular meeting. The board shall publish its policies, 

objectives, and criteria under this provision no less often than 

annually and shall make copies available to interested parties.

The board shall not adopt a policy, or take any action to 

promote a policy, under which the board makes investment 

decisions with the primary purpose of influencing any social or 

environmental policy or attempting to influence the governance 

of any corporation.

If the board contracts with a person, including an agent 

or investment manager, for the management or investment of the 

funds, the board shall require the person to comply with the 

global investment performance standards established by the 

chartered financial analyst institute, or a successor 

organization, when reporting on the performance of investments.

(C) All evidences of title of investments purchased by the 

board under this section shall be delivered to the treasurer of 

state, who is hereby designated as custodian thereof, or to the 

treasurer of state's authorized agent, and the treasurer of 

state or the agent shall collect principal, interest, dividends, 

and distributions that become due and payable and place the same 

when so collected into the custodial funds. Evidences of title 
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of the investments may be deposited by the treasurer of state 

for safekeeping with an authorized agent, selected by the 

treasurer of state, who is a qualified trustee under section 

135.18 of the Revised Code. The treasurer of state shall pay for 

the investments purchased by the board pending receipt of the 

evidence of title of the investments by the treasurer of state 

or to the treasurer of state's authorized agent, and on receipt 

of written or electronic instructions from the board or the 

board's designated agent authorizing the purchase. The board may 

sell any investments held by the board, and the treasurer of 

state or the treasurer of state's authorized agent shall accept 

payment from the purchaser and deliver evidence of title of the 

investment to the purchaser on receipt of written or electronic 

instructions from the board or the board's designated agent 

authorizing the sale, and pending receipt of the moneys for the 

investments. The amount received shall be placed into the 

custodial funds. The board and the treasurer of state may enter 

into agreements to establish procedures for the purchase and 

sale of investments under this division and the custody of the 

investment.

(D) No purchase or sale of any investment shall be made 

under this section except as authorized by the school employees 

retirement board.

(E) Any statement of financial position distributed by the 

board shall include the fair value, as of the statement date, of 

all investments held by the board under this section.

Sec. 5505.06. (A) The members of the state highway patrol 

retirement board shall be the trustees of the funds created by 

section 5505.03 of the Revised Code. The board shall have full 

power to invest the funds. The board and other fiduciaries shall 
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discharge their duties with respect to the funds solely in the 

interest of the participants and beneficiaries; for the 

exclusive purpose of providing benefits to participants and 

their beneficiaries and defraying reasonable expenses of 

administering the system; with care, skill, prudence, and 

diligence under the circumstances then prevailing that a prudent 

person acting in a like capacity and familiar with these matters 

would use in the conduct of an enterprise of a like character 

and with like aims; and by diversifying the investments of the 

system so as to minimize the risk of large losses, unless under 

the circumstances it is clearly prudent not to do so.

The board, in accordance with its fiduciary duties 

described under this section, shall make investment decisions 

with the sole purpose of maximizing the return on its 

investments. The board shall not make an investment decision 

with the primary purpose of influencing any social or 

environmental policy or attempting to influence the governance 

of any corporation.

Nothing in this section shall be construed to prohibit the 

board from investing in an exchange-traded product as defined in 

section 113.23 of the Revised Code.

To facilitate investment of the funds, the board may 

establish a partnership, trust, limited liability company, 

corporation, including a corporation exempt from taxation under 

the Internal Revenue Code, 100 Stat. 2085, 26 U.S.C. 1, as 

amended, or any other legal entity authorized to transact 

business in this state.

(B) In exercising its fiduciary responsibility with 

respect to the investment of the funds, it shall be the intent 

of the board to give consideration to investments that enhance 
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the general welfare of the state and its citizens where the 

investments offer quality, return, and safety comparable to 

other investments currently available to the board. In 

fulfilling this intent, equal consideration shall be given to 

investments otherwise qualifying under this section that involve 

minority owned and controlled firms and firms owned and 

controlled by women, either alone or in joint venture with other 

firms.

The board shall adopt, in regular meeting, policies, 

objectives, or criteria for the operation of the investment 

program that include asset allocation targets and ranges, risk 

factors, asset class benchmarks, time horizons, total return 

objectives, and performance evaluation guidelines. In adopting 

policies and criteria for the selection of agents with whom the 

board may contract for the administration of the funds, the 

board shall comply with sections 5505.068 and 5505.0610 of the 

Revised Code and shall also give equal consideration to minority 

owned and controlled firms, firms owned and controlled by women, 

and joint ventures involving minority owned and controlled firms 

and firms owned and controlled by women that otherwise meet the 

policies and criteria established by the board. Amendments and 

additions to the policies and criteria shall be adopted in 

regular meeting. The board shall publish its policies, 

objectives, and criteria under this provision no less often than 

annually and shall make copies available to interested parties.

The board shall not adopt a policy, or take any action to 

promote a policy, under which the board makes investment 

decisions with the primary purpose of influencing any social or 

environmental policy or attempting to influence the governance 

of any corporation.
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When reporting on the performance of investments, the 

board shall comply with the performance presentation standards 

established by the association for investment management and 

research.

(C) All evidences of title of the investments purchased by 

the board shall be delivered to the treasurer of state, who is 

hereby designated as the custodian thereof, or to the treasurer 

of state's authorized agent. Evidences of title of the 

investments may be deposited by the treasurer of state for 

safekeeping with an authorized agent, selected by the treasurer 

of state, who is a qualified trustee under section 135.18 of the 

Revised Code. The treasurer of state shall collect the 

principal, interest, dividends, and distributions that become 

due and payable and, when collected, shall credit them to the 

custodial funds.

The treasurer of state shall pay for the investments 

purchased by the board on receipt of written or electronic 

instructions from the board or the board's designated agent 

authorizing the purchase and pending receipt of the evidence of 

title of the investment by the treasurer of state or the 

treasurer of state's authorized agent. The board may sell 

investments held by the board, and the treasurer of state or the 

treasurer of state's authorized agent shall accept payment from 

the purchaser and deliver evidence of title of the investment to 

the purchaser on receipt of written or electronic instructions 

from the board or the board's designated agent authorizing the 

sale, and pending receipt of the moneys for the investments. The 

amount received shall be placed in the custodial funds. The 

board and the treasurer of state may enter into agreements to 

establish procedures for the purchase and sale of investments 

under this division and the custody of the investments.
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(D) All of the board's business shall be transacted, all 

its funds shall be invested, all warrants for money drawn and 

payments shall be made, and all of its cash, securities, and 

other property shall be held, in the name of the board or its 

nominee, provided that nominees are authorized by board 

resolution for the purpose of facilitating the ownership and 

transfer of investments.

(E) No purchase or sale of any investment shall be made 

under this section except as authorized by the board.

(F) Any statement of financial position distributed by the 

board shall include the fair value, as of the statement date, of 

all investments held by the board under this section.

Section 2. That existing sections 122.561, 131.43, 145.11, 

169.05, 742.11, 3307.15, 3309.15, and 5505.06 of the Revised 

Code are hereby repealed.

Section 3. This act shall be known as the Ohio Strategic 

Reserve Act.
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