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Chairman Smith, Vice Chair Ryan, Ranking Member Cera, and Members of the Committee, 
 
 We submit this testimony on behalf of MillerCoors, which operates a large 
manufacturing facility in Trenton, Ohio (Butler County), brewing and packaging beer for 
consumers across the State and the region. Employing almost 600 Ohioans, the brewery utilizes 
state-of-the-art technology that helps keep the company’s product competitive in a very 
challenging, dynamic marketplace.  The brewery has invested tens of millions of dollars in Ohio 
and has become a valued part of the southwestern Ohio community, supporting a robust network 
of distributors and retailers.  My name is Terrence O’Donnell and I am legislative counsel for the 
company. 
 
 The administration’s proposed budget seeks to increase the state tax on beer and wine by 
70%, and eliminate the longstanding tax credit for early beer and wine tax payments. 
MillerCoors is concerned that as proposed, HB 49 will make the Trenton brewery far less 
competitive.  Our analysis demonstrates that by increasing the state beer tax and eliminating 
early payment tax credits, the Trenton brewery would pay an additional $8.1 million in 
annual state taxation.  This extra tax burden would make the Ohio brewery much less 
competitive, hampering its ability to invest in new technologies, new products, or new hires.  
They would also make the facility less competitive within the MillerCoors family of breweries 
across the country—who often compete amongst each other to produce new product offerings. 
 
 Our industry is a significant part of Ohio’s economy.  Ohio’s brewing and related 
businesses employ over 41,000 workers with wages totaling $1.05 billion.  Jobs among suppliers 
– ranging from agricultural businesses to construction firms – add another $1.02 billion in wages 
to the state’s economy.  Meanwhile, the businesses that brew, distribute, and sell beer already 
bear a sizeable tax burden, contributing more than $377.62 million per year in state and local 
taxes.  And that figure does not include the millions paid by the industry in sales, property, 
income, and other business tax.   
 
 The Administration’s budget proposal will jeopardize these jobs and the economic 
development our industry brings to the state.  Our analysis shows that a 70 percent tax hike will 
result in lost beer sales of roughly 2.33 million cases, negatively impacting workers at retail 
stores, restaurants, taverns, hotels and entertainment venues throughout the state.  All told, we 
anticipate a loss of roughly 1,493 jobs if the administration’s budget proposal becomes law.   
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 In addition, the beer tax provisions in HB 49 will significantly harm Ohio consumers. 
The average beer consumer’s household income in the U.S. is $53,000 per year, and more than 
half of all beer is purchased by consumers earning less than $28,000 per year. These lower to 
middle-income families will bear the burden of the beer excise tax increase at a time when 
expenses for other goods and services – gasoline, milk, medical care, and public transportation – 
are on the rise.  As a result, Ohioans will look for alternative beer sources across the border in 
the lower tax states of Pennsylvania, Indiana, Illinois, and Kentucky.  This inevitable increase in 
cross-border sales will have the effect of further reducing state tax revenue.   
 
 In sum, Ohio faces a wide variety of economic uncertainties ranging from lower job 
security, to higher energy prices, and spiraling costs for food and other essentials.  Now is simply 
not the time to raise taxes on Ohio businesses and consumers.  We urge the Committee to take 
these impacts into consideration as it works to improve the budget.  Thank you for the 
opportunity to testify and I am happy to take questions.  








































