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Good afternoon Chair Wilson, Vice Chair Hackett, Ranking Member Smith and members of the
Senate Financial Institutions Committee.

House Bill 74 is a reintroduction of HB 230 from the 134" General Assembly, which passed
unanimously out of the House Government Oversight Committee and on the House floor. The
trend has continued this GA with unanimous support throughout the committee process and on
the House floor (23-0, 168-0). This bill will allow the legislature to become a more active
participant in making sure Ohio’s technology infrastructure is best set up to serve all Ohioans,
while simultaneously increasing accountability and saving taxpayer dollars.

Specifically, this legislation will require the Legislative Service Commission to submit a
biannual report on expenditures made by state agencies and statewide offices for IT systems and
services. This critical provision will provide the legislature a much-needed view of how taxpayer
dollars are being spent on our state’s IT infrastructure.

The Governor will also be required to produce a detailed statement in each operating budget of
recommended appropriations for IT expenses.

To provide greater transparency on the state of our IT systems, this legislation will require DAS
to contract with a third party entity to study our current IT infrastructure and identify areas of
potential improvement.

This study will examine the following:

First, the state’s management practices regarding IT systems and Shared Services, including
procurement, centralization opportunities, and other future improvements

Second, best practices regarding the use of cloud services

And finally, the state’s data sharing practices and opportunities to leverage the state’s centralized
data sharing platform.

This study will allow the General Assembly and the Department of Administrative Services to
obtain a better understanding of the viability of Ohio’s current IT infrastructure and practices.
Additionally, this will identify what improvements need to be made in the future.
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The results of this study will subsequently allow the Director of DAS to provide a report to the
General Assembly that identifies opportunities to leverage the state’s buying power for
application software used at multiple state agencies. The report from the Director will also
identify existing data silos that exist throughout the State’s IT systems. This will allow the state
to identify the most cost-effective systems available and identify necessary next steps to
eliminate data silos to create a centralized system amongst departments.

In addition to the report from the Director, the bill places several other requirements on DAS to
improve our systems.

DAS will be required to develop a strategic roadmap to migrate all systems to cloud and State of
Ohio Computer Center Hosting Services.

DAS and OBM will be required to conduct an analysis to determine the average industry fee
rates charged for data hosting services. Once those rates are determined, OBM will set those fees
to market rates to prevent any up charge on services to our state agencies.

DAS will also be charged with the task of creating and maintaining a consolidated application
list of all state owned software and associated hardware to improve our states IT inventory
management.

Finally, the bill will establish two new boards and commissions:
1. The Cyber-Security & Fraud Advisory Council, which will have representation from
all statewide offices to adopt best practices in cybersecurity and fraud prevention; and
2. The Biannual Advisory Committee on State Information Technology, which will
examine and identify additional area of improvement and initiatives regarding the
states IT infrastructure,

This common-sense legislation will allow the legislature to become a more active participant in
making sure our technology infrastructure is adequate to serve the citizens of the State of Ohio.

Thank you for the opportunity to testify before you all today, we will be happy to answer any
questions.



