
As Reported by the House Government Accountability and Oversight
Committee

132nd General Assembly

Regular Session Sub. H. B. No. 531

2017-2018
Representatives Schuring, Greenspan

A  B I L L

To amend sections 122.12, 122.121, and 5739.21 and 

to enact section 122.122 of the Revised Code to 

remove limitations on the amount of sports 

events grants that may be awarded in a fiscal 

year or for a specific grant, to modify 

eligibility requirements for such grants, and to 

fund the grant program from state sales tax 

receipts.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That sections 122.12, 122.121, and 5739.21 be 

amended and section 122.122 of the Revised Code be enacted to 

read as follows:

Sec. 122.12. As used in this section and in section 

sections     122.121 and 122.122 of the Revised Code: 

(A) "Endorsing county" means a county that contains a site 

selected by a site selection organization for one or more games.

(B) "Endorsing municipality" means a municipal corporation 

that contains a site selected by a site selection organization 

for one or more games.
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(C) "Game support contract" means a joinder undertaking, 

joinder agreement, or similar contract executed by an endorsing 

municipality or endorsing county and a site selection 

organization.

(D)(1) "Game" means a national or international 

competition of football, auto racing, rugby, cricket, horse 

racing, mixed martial arts, boxing, or any sport that is 

governed by an international federation and included in at least 

one of the following:

(a) Olympic games;

(b) Pan American games;

(c) Commonwealth games.

(2) "Game" includes or other event, such as a player 

draft, associated with a sport, including     the special olympics.

(E) "Joinder agreement" means an agreement entered into by 

a local organizing committee, endorsing municipality, or 

endorsing county, or more than one endorsing municipality or 

county acting collectively and a site selection organization 

setting out representations and assurances by each endorsing 

municipality or endorsing county in connection with the 

selection of a site in this state for the location of a game.

(F) "Joinder undertaking" means an agreement entered into 

by a local organizing committee, endorsing municipality, or 

endorsing county, or more than one endorsing municipality or 

county acting collectively and a site selection organization 

that each endorsing municipality or endorsing county will 

execute a joinder agreement in the event that the site selection 

organization selects a site in this state for a game.
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(G) "Local organizing committee" means a nonprofit 

corporation or its successor in interest that:

(1) Has been authorized by an endorsing municipality, 

endorsing county, or more than one endorsing municipality or 

county acting collectively to pursue an application and bid on 

the applicant's behalf to a site selection organization for 

selection as the site of one or more games; or

(2) With the authorization of an endorsing municipality, 

endorsing county, or more than one endorsing municipality or 

county acting collectively, has executed an agreement with a 

site selection organization regarding a bid to host one or more 

games.

(H) "Site selection organization" means the national or 

international governing body of a sport that is recognized as 

such by the endorsing municipality, endorsing county, or local 

organizing committee.

(I) "Sport" means football, auto racing, rugby, cricket, 

horse racing, mixed martial arts, boxing, baseball, or any sport 

that is governed by an international federation and included in 

at least one of the following:

(a) Olympic games;

(b) Pan American games;

(c) Commonwealth games.

Sec. 122.121. (A) If a A     local organizing committee, 

endorsing municipality, or endorsing county enters that has 

entered     into a joinder undertaking with a site selection 

organization, the local organizing committee, endorsing 

municipality, or endorsing county with respect to a game that 
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has not been held in this state by the organization in either of 

the two preceding years and for which the organization accepts 

competitive bids to host     may apply to the director of 

development services, on a form and in the manner prescribed by 

the director, for a grant from the sports event grant fund 

created under section 122.122 of the Revised Code. The amount of 

the grant shall be based on the projected incremental increase 

in the receipts from the tax imposed under section 5739.02 of 

the Revised Code within the market area designated under 

division (C) of this section, for the two-week period that ends 

at the end of the day after the date on which a the     game will be 

held, that is directly attributable, as determined by the 

director, to the preparation for and presentation of the game. 

The director shall determine the projected incremental increase 

in the tax imposed under section 5739.02 of the Revised Code by 

using a formula approved by the destination marketing 

association international for event impact or another formula of 

similar purpose approved by the director in consultation with 

the tax commissioner. The local organizing committee, endorsing 

municipality, or endorsing county is eligible to receive a grant 

under this section only if the projected incremental increase in 

receipts from the tax imposed under section 5739.02 of the 

Revised Code, as determined by the director, exceeds two hundred 

fifty thousand dollars. The amount of the grant shall be paid 

from the sports event grant fund and shall be not less than 

fifty per cent of the projected incremental increase in 

receipts, as determined by the director, but shall not exceed 

five hundred thousand dollars. The director shall not issue 

grants with a total value of more than one million dollars in 

any fiscal year, and shall not issue any grant before July 1, 

2013immediately certify to the tax commissioner the amount of 

any grant awarded under this section and shall disburse the 
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grant to the local organizing committee, endorsing municipality, 

or endorsing county   from   the sports event grant fund  . 

(B) If the director of development services approves an 

application for a local organizing committee, endorsing 

municipality, or endorsing county and that local organizing 

committee, endorsing municipality, or endorsing county enters 

into a joinder agreement with a site selection organization, the 

local organizing committee, endorsing municipality, or endorsing 

county shall file a copy of the joinder agreement with the 

director. The grant shall be used exclusively by the local 

organizing committee, endorsing municipality, or endorsing 

county to fulfill a portion of its obligations to a site 

selection organization under game support contracts, which 

obligations may include the payment of costs relating to the 

preparations necessary for the conduct of the game, including 

acquiring, renovating, or constructing facilities; to pay the 

costs of conducting the game; and to assist the local organizing 

committee, endorsing municipality, or endorsing county in 

providing assurances required by a site selection organization 

sponsoring one or more games.

(C) For the purposes of division (A) of this section, the 

director of development services, in consultation with the tax 

commissioner, shall designate the market area for a game. The 

market area shall consist of the combined statistical area, as 

defined by the United States office of management and budget, in 

which an endorsing municipality or endorsing county is located.

(D) A local organizing committee, endorsing municipality, 

or endorsing county shall provide information required by the 

director of development services and tax commissioner to enable 

the director and commissioner to fulfill their duties under this 
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section, including annual audited statements of any financial 

records required by a site selection organization and data 

obtained by the local organizing committee, endorsing 

municipality, or endorsing county relating to attendance at a 

game and to the economic impact of the game. A local organizing 

committee, an endorsing municipality, or an endorsing county 

shall provide an annual audited financial statement if so 

required by the director and commissioner, not later than the 

end of the fourth month after the date the period covered by the 

financial statement ends.

(E) Within thirty days after the game, the local 

organizing committee, endorsing municipality, or endorsing 

county shall report to the director of development services 

about the economic impact of the game. The report shall be in 

the form and substance required by the director, including, but 

not limited to, a final income statement for the event showing 

total revenue and expenditures and revenue and expenditures in 

the market area for the game, and ticket sales for the game and 

any related activities for which admission was charged. The 

director shall determine, based on the reported information and 

the exercise of reasonable judgment, the incremental increase in 

receipts from the tax imposed under section 5739.02 of the 

Revised Code directly attributable to the game. If the actual 

incremental increase in such receipts is less than the projected 

incremental increase in receipts, the director may require the 

local organizing committee, endorsing municipality, or endorsing 

county to refund to the state all or a portion of the grant. Any 

refund remitted under this division shall be credited to the 

general revenue fund.

(F) No disbursement may be made under this section if the 

director of development services determines that it would be 
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used for the purpose of soliciting the relocation of a 

professional sports franchise located in this state.

(G) This section may not be construed as creating or 

requiring a state guarantee of obligations imposed on an 

endorsing municipality or endorsing county under a game support 

contract or any other agreement relating to hosting one or more 

games in this state.

Sec. 122.122.   There is hereby created in the state   

treasury the sports event grant fund, which   shall consist of   

receipts from the tax levied under section 5739.02 of the 

Revised Code, as determined under section 5739.21 of the Revised 

Code. Money in the fund shall be used solely to make grants to a 

local organizing committee, endorsing municipality, or endorsing 

county under section 122.121 of the Revised Code.

Sec. 5739.21. (A) One hundred per cent of all money 

deposited into the state treasury under sections 5739.01 to 

5739.31 of the Revised Code that is not required to be 

distributed as provided in section 5739.102 of the Revised Code 

or division (B) or (E) of this section shall be credited to the 

general revenue fund. 

(B)(1) In any case where any county or transit authority 

has levied a tax or taxes pursuant to section 5739.021, 

5739.023, or 5739.026 of the Revised Code, the tax commissioner 

shall, within forty-five days after the end of each month, 

determine and certify to the director of budget and management 

the amount of the proceeds of such tax or taxes received during 

that month from billings and assessments, or associated with tax 

returns or reports filed during that month, to be returned to 

the county or transit authority levying the tax or taxes. The 

amount to be returned to each county and transit authority shall 
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be a fraction of the aggregate amount of money collected with 

respect to each area in which one or more of such taxes are 

concurrently in effect with the tax levied by section 5739.02 of 

the Revised Code. The numerator of the fraction is the rate of 

the tax levied by the county or transit authority and the 

denominator of the fraction is the aggregate rate of such taxes 

applicable to such area. The amount to be returned to each 

county or transit authority shall be reduced by the amount of 

any refunds of county or transit authority tax paid pursuant to 

section 5739.07 of the Revised Code during the same month, or 

transfers made pursuant to division (B)(2) of section 5703.052 

of the Revised Code.

(2) On a periodic basis, using the best information 

available, the tax commissioner shall distribute any amount of a 

county or transit authority tax that cannot be distributed under 

division (B)(1) of this section. Through audit or other means, 

the commissioner shall attempt to obtain the information 

necessary to make the distribution as provided under that 

division and, on receipt of that information, shall make 

adjustments to distributions previously made under this 

division.

(3) Beginning July 1, 2008, eight and thirty-three one-

hundredths of one per cent of the revenue collected from the tax 

due under division (A) of section 5739.029 of the Revised Code 

shall be distributed to the county where the sale of the motor 

vehicle is sitused under section 5739.035 of the Revised Code. 

The amount to be so distributed to the county shall be 

apportioned on the basis of the rates of taxes the county levies 

pursuant to sections 5739.021 and 5739.026 of the Revised Code, 

as applicable, and shall be credited to the funds of the county 

as provided in divisions (A) and (B) of section 5739.211 of the 
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Revised Code.

(C) The aggregate amount to be returned to any county or 

transit authority shall be reduced by one per cent, which shall 

be certified directly to the credit of the local sales tax 

administrative fund, which is hereby created in the state 

treasury. For the purpose of determining the amount to be 

returned to a county and transit authority in which the rate of 

tax imposed by the transit authority has been reduced under 

section 5739.028 of the Revised Code, the tax commissioner shall 

use the respective rates of tax imposed by the county or transit 

authority that results from the change in the rates authorized 

under that section.

(D) The director of budget and management shall transfer, 

from the same funds and in the same proportions specified in 

division (A) of this section, to the permissive tax distribution 

fund created by division (B)(1) of section 4301.423 of the 

Revised Code and to the local sales tax administrative fund, the 

amounts certified by the tax commissioner. The tax commissioner 

shall then, on or before the twentieth day of the month in which 

such certification is made, provide for payment of such 

respective amounts to the county treasurer and to the fiscal 

officer of the transit authority levying the tax or taxes. The 

amount transferred to the local sales tax administrative fund is 

for use by the tax commissioner in defraying costs incurred in 

administering such taxes levied by a county or transit 

authority.

(E)     The tax commissioner shall provide for payment of   

receipts from the tax levied under section 5739.02 of the 

Revised Code   to the sports event grant fund created in section   

122.122 of the Revised Code equal to any grant amount certified 
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to the commissioner under division (A) of section 122.121 of the 

Revised Code. The commissioner may adopt rules prescribing the 

period over which that payment shall be made.

Section 2. That existing sections 122.12, 122.121, and 

5739.21 of the Revised Code are hereby repealed.
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